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CHEXEV TELLS WHY III'. IH IIX'T i li lst wont nnd that tush would be fttr-tii- i.'

i in'vr I'll tiNlieil ttlthln twenty-fou- r hours If neces- -
.......... ..... ....

I

Man It Wn INninrtl For Prom-
ised Help Dark milium lilxes Out
Nome Letter Kxplalnlnrt Wh He
i'hantce'l Ml View Alioilt riltntnltH.

Bank Superintendent. Orion II. Cheney
and Clark Williams, Mr. Cheney's prede-
cessor, explained yesterday, for the Urat
tlmn. thnlr rnlAtlnm with the Cnrneirit
ITH.. rnM.M. .l XX'llll.,,., .1 M,,lttU I

nd the Cummins syndlrato. Hupt.
Cheney made public u report he hns unit
to Gov. Dfx. Mr. Williams gave out
Copiea of letters he wrotn to Andrew
Carnegie, letters which Indirated hnxvhls
opinion of W. J. Cummins hud fallen be-

tween December 22. Moo.and April :n. Wio.
Mr. Cheney says that he received from

Mr. Carnegie nnd from 11. A, Trunks,
Mr.Carnegie'eronfidentlal man. numerous
assurance between April. lflio, and. Janu-
ary, 1911, that depositors In the Carnegie
Trust Company would be protected, but
that when tho fate of the company was
put squarely tip to Mr. Carnegie on the
night of January fl, 101 1 (tho clay before
tho trust company went under), Mr.
Carneglo declined to advance tho Kwi.tiuti
that was immediately required.

Tho bnnk superintendent says in bis
report to the Governor that the trust
company was not closed befor January
7, 1911, because "the conditions did not
Justify such action." Tho concern was
weak when ho took office, ho says, and the
problem before the superintendent was
to correct unsatisfactory conditions and
At the same time protect depositors.

Cheney became tho head of tho depart
ment on November 2t, 1009. One of tho
first things he did was to order out of the
Carnegie the four independent ferrillrer
notes for $600,000 each that Dickinson uml
Cummins had secured to get tho mowy
with which to buy the Van Norden banks.
With the 12,000,000 tht Andrew Carnegie
loaned to Cummins and his associates
the notes were taken up. Joseph H. lleich-man- n,

then tho president of tho National
8tarchlComp.iny and n member of the
executlvo committee of the Corn Products
Company, was made president of the Car-
negie Trust Company in placo of C. C.
Dickinson.

"The condition of the Carnegie Trust
Company was greatly Improved." says

.Cheney, "nnd It was believed that the
management had been'bettered."

Thereafter until October 10. 1910. tho
Carnegie Trust Company had to inako
daily reports to the Bank Department.
During January, 1910, the Superinetndent
of Banks had twenty-on- e conferences with
officials of the company. In April, 1910,

the chief examiner of tho department.
M. W. Hutchlns. visited Nashville (Cum-mina- 's

home town) nnd other cities in
the South, looking up the value of col-

lateral Cummins hid put up for loans.
The result of these activities was a re-

quest to the Attorney-Gener- al for an
opinion as to whethor the trust company
naff a legal right to make certain loans
to its directors nnd corporations owned
by its directors. Without saying so di
rectly Mr. Cheney makes it plain in tills
part of his report that the Carnegie Trust
Company was in n bad way.

But he had Just closed the Union nnd
Borough banks in Brooklyn. "Humors,"
he continues, "were Insistent nnd the pub-
lic mind in n state of unrest ns to the
general banking situation. 1 felt con-

fident that if it should be necessary to take
possession of tho Camegie Trust Com-

pany the public might be dangerously
excited, causing an Immediate run on
other institutions." So Cheney went to
Carnegie to see what the philanthropist
was going to do. Ho saw Carnegie on
April 28, 1910.

"I disclosed to him," says Cheney, "the
situation in the trust company and told
him that while improvement had been
made in Its condition very larRely through
his assistance I no longer felt any con-
fidence In tho management of the com-
pany. Mr, Carnegie evinced much con-
cern, stated that the depositors must be
protected, that their money must be
saved, and saidthat he would find u proper
man to take control cf the company as
its president in order that the company
might become a creditable and conserva-
tive financial institution, and would de-

vote to that purpose his entire time before
ailing for Europe on May 4.

"He said further that his tlnancial secre-
tary,- R. A. Franks, then present, would
be in New York throughout the summer
and would devote such time as might bo
necessary to the affair, of the company."

On May 9 following Cheney conferred
with Mr. Franks. Willard A, Mitchell. Mr.
Carnegie's counsel; Martin J. Condon,
William J. Cummins and Jordan J. Kollins.
He laid before Franks and Mitchell, he(lis the Governor, the weak spots in the
trust company. Mr. Franks said that Mr.
garnegle the day before he sailed for

delivered to him a nanor on
which there appeared the name of Joseph
T. Howell, who, he suggested, would be
tho man to become president of tho trust
oompany. un .May si, toio, intro-
duced Cheney to Howell, On Juno 3
Chenev had.n five hour conference with
Howell. Franks and Mitchell, in which he
advised Howelt not to take tho presidency
of the Carnegie unless he could lie as- -
surea oi aaequaie nnanciai assistance.
A few davs. later on Jtllv 12. 1910. Chenov
wrote to Franks thanking Franks for his
"beneficial influence" and suggesting that
the stock of the trust company be placed
In a voting trust as a condition precedent
to Howell taking the presidency. Franks
replied:

Mr Dear Mb, Chknet: I thank you
for your letter of the 12th Inst. Tho
suggestion you make In regard to tho stock
of the Larntais Trust Compnnj for Mr
Unwell Is a very good onp, but I believe
the point is practlrally covered In a letter
from Mr, lion-ell- , In which ho Insists upon
a contract for threo years. I will be Kind
to take up tho matter as soon as .Mr. Howell
decides to accept the presidency Yours
very truly, It. A, I'nANxs,

Howell took the Job in the following
October. Mr. Choney attaches to his
report to Gov, Dix n copy of n letter nnd
a copy oi nn niniinvii written mm made
oy llowell nrter matters turned out un-
fortunately. Quoting from Howell's
affidavit Cheney says:

I was twice In New York during the
month of August, preceding ami tnllnwlng
my vacation. Mr. Franks called upon me
on both occasions nnd urged mo to accept
th presidency of the company At that
time ho said to me; "I will uk you to take
ii long Jump, a Jump Into tho pilf kxnnd",
hut It Is only fiiir to my to yon there will
ho rocks at the bottom ami ropes around
yon, ami you elian't go In over your head,"

The condition of tho trust company
didn't improve or tlm condition of its
directors' nllnlrx, which amounted to
about the same thing. Loans upon
which payment was expected were not
taken enro of, The Northern Hank nnd
the Wiir.lilnKton Savings ll.inlt failed,
Investigation showed that large with-
drawals wero being mail from tho Car-nee-

Trust Company Mr, Cheney then
tells what steps he took to get help from
Andrew Carnegie. Ho s.iysi

In the morning of .lauiisrv s, Mil, the
thief rxminr of the department trio,
phoned to the trust compinv to asrnrtiln
xvhMatepihev were tiklng t et addition! I

cam. in reply b was adVised that Mr.

"'""I'll" n l Mr. Franks would Irnmc- -

tiuteiv inii m the ofllee of the driMMment.
I They nrrlvp.t promptly nnd Mr. Franks
stilted t lin t Mr. I'nrneKto h.nl not in yet snld

nary. The w itlnlriiu nl continued nnd on
'amino . IflH, nt .i o'clock In the afternoon
I received such reports from my examiners
ns convinced nm Hint tho company should
he closed the follnuing morning unless
nddlllotial ensh were provided before then.
In company with my nttornev. Mr. t'nso
of White .V (,'nso, I had a conference with
Mr. t'nrriegle that sme evenlnu, In the
course of which I told him ttmt unless nt
le.isl V,uo,ixi In cash wnsfurnlshed the com-tun- y

not later limn o'clock the following
morning I could not allow tho company to
open for hu.slnc.,

Mr. Carnegie ptenled with tnn not to take
such a step, snylng Hint he hnd gien In-

structions during the liny to Mr Franks to
relesse to certain of the dliectors uml
onicers a Li rue nmount of collateral held
hv Mm n secujlty for their loan, nnd Hint
this action was done to eimlile them to
ralo further funds for the benefit of the
trust compnny. He stated that he had tele-- 1

phoned to Mr. Franks nt I'lttshurc to return
nt nine nnd dollor this collateral upon his
nirlMil on Knturdny morning. I inriiriiii.il'
Mr. Cnrnegle Hint It would he Impossible to
allow hn cnup.iny to open unless the
innney wns In hand by o'clock. He there-
upon snld Hint he felt that he hnd done nil
Hist could be expected of him. The cash
wns not produced nnd I took possession of
tho company before the opening of huslnes
on the following day.

The department can't ho blamed,
Cheney says, because the company was
not saved In the end. He concludes his
report with a tribute to the examiners --

"trained and experienced men, faithful
in their work, loyal to tho department,
honest nnd cflicient The advantage
to me personally of making public these
facts Is of no consequence, but It Is of the
greatest consequence ami importance
to the business community that It should
bo known thutthe hanking law iniletterand
spirltlwasSnt nil times fearlessly followed
bv tills department in tho case of the
Camegie lrust Company as in all other
cases of .hich I have had any knowledge."

Clark Illinois went out of otHce as Hank
Kunerlntendent on November 11. 1903.
In hit statement Mr. Williams explains
that he met Cummins in lBOS. read lettars ,

of recommendation that Cummins hnd
from .prominent men in miossee. many
of whom Williams knew riersonnllv. At
first Williams hnd a high regard for;
Cummins's ability and professed pur-
poses. He wns willing to express that
oplnion'to Andrew Carnegie in a letter.
Cummins told him in December, 1910,
that Mr. Carnegie wanted to know
whether conditions in the Carnegie Trust
Company were duo to moral turpitude
on Cummins's part. So Williams wrote
the letter dated DecemlMT 2.'. 1919, tu
which he spoko of Cummins's ability and
integrity of purpose and suggested that
assisting Cummins and his associates
"would lie helping in the accomplishment
of a distinct good,"

Mr. Williams says he had no further
communication with Mr. Carnegie until
April 26, 1910. By that time he had lost
confidence In the management of the
Caniegio Trust Company nnd deemed
It his duty to tell Mr. Carnegie. 80 he
wrote the following letter.

New Vonc, April :n, tmn.
Mt hi ah Mn. C wiNKoir.. Allow mo to

recall myself to your mind rs u former
Superintendent of llsnks nnd the present
Comptroller of the State.

About two months ago nt your request
communicated to mo by Mr. Frnnas through
Mr. Cummins I wrote you a letter regarding
the management of the Carnegie Trust Com-
pany. The Impression which that letter wns
Intended toconvey.and doubtless dlil convey
lu part, was that I had confidence Ir. the pres-
ent management of the company to uttulu
ultimate success.

In the light of present Information 1 lu.ve
reason to ho greatly disappointed In th
progress made, nnd becnuse of tho letter
nbove referred to slid your apparent In-

terest in the situation which then existed
1 deem It my duty to suggest that you
possess yourself at the earliest possible
moment of the facts del, eloped through 11 n
examination now In progress by the State
Hanking Department

I nm returning to Albany nt noon
hut in caso you deslro to eo mo I hnll lej
Kind to return to Sow Yoik nt your request.
Faithfully yours, C'l.wm Williams.
Address, Clnrk Williams, State Comptroller's

ofllce, Albany, N. Y.
I'. S. Meanwhile Mr. .lordnn .1. Kollins.

nt No. aN'assau street (telephone So. 22?3
ilolmt. my personal counsel, Is entirely
familiar with the conditions nnd will be
glnd to consult with you should you ileelre
It. Ci.aiik Williams.

Two days Inter, at Mr. Curnogie's re- -
quost, Mr. Williams called at Mr. Carne-
gie's home and In the presence, he says,
of Mr. Franks, told Mr. Carnegie that be
had lost conlldenco in Cummins mid
certain of bis associates. Mr. Carnegie
was furthor Informed by Air. Cheney,
who uccompanied Williams, why there
hud been a drop In tho Tennesseean's
stock. Mr. Williams says that Mr. Car-
negie tried to get him to take the presi-
dency of the Camegie Trust Company.
.Mr. carneglo put 11 up to mm on niay 3,
1910. he says, in a personal interview. He
declined then as before.

H O.VT STOP AIMS SHIPMENTS.

Cabinet at Washington Deflnea Its Policy
I'eiltlvrly fio Intervention. yt

Washington, May 12. Shipments of
munitions of war will be permitted to
cross the border into Mexican custom
houses controlled by tho insurgents as
long as they are bona fide and not directly
consigned to the Insurgent representa-
tives. If they are sent to dealers in arms
nnd war materials the United States
Government has no legal authority for
interfering with their shipment as long
ns they go through tho regular and
ordinary channels of commerce.

This question wus decided at a Cabinet
meeting It will give theMnderists
n legitimate source of supply of arms and
ammunition, and they will not in the
futuro bo forced to rely upon smuggling

Tho State Department y gave out
an oniciai statement explaining t no policy
of tho Government. In it it said:

Commercial exportntions and Intercourse
of whntuver description between Juarez
nnd Kl Pnso are not, in legal contemplation,
essentinlly iifTected by tho more fact that
tunrez is now in the actual possession of tho
Insurgents Instead of the Mexican Federal
authorities. The same principles of coiirso
apply In nil places where the condition of
insurgency exists.

These fncts have nothing whatever to do
with nnv question of tho recognition of
belligerency, tho duty of the Government
of the Cnltnd States remaining In all cnes
that of enforcing Its neutrality
(.tntutes, winch forbid military and navnl
expeditions nnd enterprises Into or against
friendly countries originating or fostered
011 American -- oil, but which, merely being
ocnl laws, impoMi upon this Government
or in favor of any foreign government no
lule.rnntlonal obligation, the rights of
foreign governments In matters of neu-trnll-

helug derived wholly fiom the rules
and pnnclples of .iiiterii.ilioiml law.

Secretary of State Knox sent instruc-
tions y to Ambnssador Wilson nt
Mexico city to deny the rumorK that tho
I'nili'il Stales Intended to intervene in
tho affairs of Mexico, Sccrelary Knox
said;

You nte authorised officially to deny
through lh local press nnd otherwise, 11s
under instructions to do so, nil foolish
stoiles of intervention, Hum whlclnothlng
could he fin her fiom the intent ion s of the
(iowrmnont of the I'nlled Slntes, which
has the sliuerest friendship for Mexico
and the Mexican pi'ople, to whom It hopes
will soon the blesslniof pence, which
Is not concerned with Mexhn's internal
political afTairo mid which demands nothing
but th reipoct and pioteclion of American
life and rrnper'y In the neighboring

You will use the language of this
instruction.

THE SUN, SATURDAY. MAY 13. 1911.

REBELS BUSY ORGANIZING

SttlfTS SEXT OVT TO LOOK FOII
llAOAtiO RELIEF .4 Mil'.

Hut He's Mb It Ins for Orders Near Chlhiia-liti- s
Mo llellef In Peace Talk .tuarr

Custom limine to Opfn-Tp- hu In the
Town War I'rltnnrrt .loin Madrrn.

Kt, ro, Tex., May 12. Not troubling
themselves In the least over pence plans
the Insurrecto national Government Is
going right along with Its proparationsfor
war. Tho Federal Obrrgon
nnd BrnnilT, nre making efforts to bring
the Federals ond insurrectos together,
but Mnderonnd his counsellors nre paving
little nttentlon. They have little faith In
the outcome of otiv negotiation. They are
pieparing for war,

'I hey do not believe .hat Gen. Bnhnco
Is coming from Chlhunhun to attack the
town, but they are making leady In meet
him niiuldn If In. .In,., fimir rnr ,

.,...
. ilp(,Bn , ,i. ,, ,

- "j "
of the city to the soutll and eat scouting
for Federals.

Madero installed himself y in tho
.tiiaie custom house, the building In
which I'orflrlo Diaz entertained William
Howard Tnft less thin two years m;o.
H" says this building will be the capltoi
for the present. This is the third time
that Jtnrez hns been the capital city of
.Mexico, llenito .Juarez first made it his
capital, then Dinr. made it the enpitnl for
two days nnd now it is Mndrro's capital.

lose Vr.couoelos was nppointed con-
fidential agent at Washington
succeeding Dr, Vnsqupj- - Gome, the new
Minister or Foreign delationsl.n.,n....u I... I I. .

r1or rpl'l,,n",K customs sendee In'It. preparatory, to receiving Importa- -
tlons. kuips weto adopted concerning
local taxation Rnd tho entry of goods
from the United States. Alberto Fuentes,
provisional Governor of Aguas Callentes,
' to be Collector of ( ustoms nt Juarez.

Despatches from Washington announc- -
fnR that supplies of all sorts would be
permitted to be taken Into Juarez If
properly entered through the custom
house on this side caused general re-
joicing among the lenders. They look
upon it ns a tentative recognition of
their cause.

ExK)rt.itions of food through El Paso
to Juarez, are now being made regularly,
the only requirement being that they
must Jje properly manifested at the Kl
Paso custom house. No importations
from Juarez have yet been entered at
the Kl Paso custom house. No mnil is
being sent to Juarez, and none will be
sent, as It Is necessary to get a receipt
for the mall nnd no one is authorized to
recelvo mail but regularly accredited
Mexican Federal officials.

Guadalupe Gonzalez, the new Mayor of
Juarez, says that the town Is being rapidly
organized and that everything will be
In order In a very short time. The de-
partments recently established by the
Insurrectos are running smoothly. The
water mains running into the town are
being repaired anil the water supply put
in order.

Gen. Navarro made the positive state-
ment y that he surrendered Juarez
because of lack of water. He said for
three days the water supply hod been
cut off.

The insurrectos have not yet made any
efforts to resume the conduct of the schools

11 Juarez. The schooUiouses are being
need for barracks.

The Northwestern flail way has begun
,ho Vepuirs on the road between Casas
Grande and Juarez and it is expected
that trains will be running between the
two towns In about a week. The tele
graph lines on the Northwestern have
been repaired nnd this morning messages
were received from the insurrecto ocftlials
in Cusas Gratifies.

Catullo Herrera was appointed coman- -
dunte of police of Juarez, by the insur
recto chief on Friday morning.

A "statement was given out by jiian
Sanchez Azcona, secretary to the pro- -
visiuuui i resiueiii, uuer u meeting or
tho Cabinet, this morning. It was an-
nounced that Consuls and consular
agents would be appointed in all the im
portant cities ot 1110 united States by the
provisional Government.

Tho F.I I'aso and Juarez traction com-
pany (Stone-Webst- er Companyi Is rec-
ognized as holding the franchise for street
car service to Juarez nnd tho right to
operate cars and to collect bridge tolls
Is granted to It,

Tho strictest sanitary regulations are
to be enforced for the first time in the
history of Juarez and everything xvill
bo done to make the town clean andsanitary. No danger is expected of an
epldoinlo of typhus, as the cases detected
are being Isolated.

No quarantine Is to be established
between Juarez and Kl Paso because
of tho existence of typhus feer in Juarez.
But overy article of clothing, caps, every-
thing, in fact, not wood or steel and upon
which germs might be carried is being
confiscated at tho bridge by the Federal
and cltv health authorities and bumiul
in a big fire at tho American end of tho
bridge. t

The insurrecto authorities in Ji
have agreed to Isolato all cases of typhus
and to move tho men who are not suffer-
ing from the disease to a now and clean
hospital in another quarter of tho town,
As rapidly as cases rlevelop they are being
Isolated. Tho local board of health has
Issued an appeal to the people of 1 Paso
to destroy nny articles of clothing they
may have secured as souvenirs in Juarez,
as thoro is danger of contagion in them.

Many residents of Juarez are moving
ineir iiirniiuro 10 r.i rnso rivery
half hour" a wnconload of furniture
reaches the international bridgo to be
cleared through the custom houo, In
soma instances home owners havo gone
over to bring their furniture to this side
and huvo round mat some otner person
beat them and had moved out the fur-n- it

tiro under plea of ownership.
Dozens of tho Federal soldiers who

retreated to the hill during the three days
of tho battlo of Juarez, are returning to
the city nnd surrendering. Many of
these men ask to bo allowed to enlist in
tho Insurrecto ranks as soldiers.

Lieut. Col. Manuel Pueblita, who was
wounded in tho battlo of Juarez, together
with 11 number of the Federal officers nt
the Juarez garrison, havo violated their
piirnlo and havo come to tno American
side dressed as civilians and peons. Lieut.
Col, Pueblita xvns seen In tho El Paso
hotel lobbies His loft cheok wus
bandaged and he wns limning painfully
from a wound in the leg He wns accom-
panied by n number of other Mexican
ofllcers who worn old civilian clothes.
Miiny of them bad shaved off their mus-
taches.

Many Mexican refugees, Including off-
icers and Federal soldiers who escaped to
this side, am applying nt tho Mexican
Consulate for assistance, being without
food or funds, Consul Torres has wired
his Government for relief funds for these
people.

"We have buried eighty corpses since
Inking the town nnd wo understand from
very good authority that thero wero
many buried by tho Federals. It has
been reported to mo that twenty of them
were buried on Lerdo avenue," said
Abram Gonz.nles, Provisional Governor
of Chihuahua

Gov Oonzaleh also said that merchants
and residents of Juarez, whose places
were looted, will be reimbursed nut it
cannot be definitely stated lust how eoon.
He also said the stores will be permitted
to open for business about Monday. He
went on:

"The 110 prisoners other than Federal

h

remain in the city to stand trial. This
will not be a cash bond. None of these
men will h ntvwerntert for assist 11 a in
the defence of the town, but the officials
may be punished for abusing the power
of their various offices.

"The Federal soldiers, numbering W0,
who nre held in the big Jail will be re-

leased. They will be allowed to do ns
they please, and If they elect to Join our
ranks will bo accepted. But If this should
not prove to their liking no attempt will
be made to press them into service, We
will not release these men, however, until
the Mexico Northwestern line is opened,
for It would be dangerous to set so mnn
men free ond have tnem go hungry. Je
have arranged for work for them on the
Northwestern. I think there will be many
volunteers who will Join our ranks.

"Our tre-isur- Is Improving. We have
taxed cattle 15 a head when they nre
exported nnd we will collect the same
taxes as the Dins Government did, but
wo will apportion it more Justly.

"I do not think that Gen. Hsbago will
nttempt to come to Juarez, but In the
event tint he should he will be met in
the Held nnd thero will be no more fight-
ing within this city.

The only thing that we nre Inking
from the stores now nr necessities of
life nnd shoes, for many of the men have
none; nothing else will be touched nnd
every effort will be made to protect the
merchants,"

captured Juarez thnx socured ,(

from tho army paymastor on tho stnfT
of Gen. Navarro.

Gen Antonio Babago, who was said
to be en route to Jiiarex with reonforce- -

ments, is at Terraras, only twenty-M-vo- n

miles north of the city of ChllumTiua.
with about ami Ferinrain lint no p.rtlllerv. ,

Recording to overland travellers who j

arrived y in Kl Paso. Ho was ,

there vesterdav and hd ben for many
days.

An automobile party of mining men
coming from Chihuahua M.sml ltab.".',o's
command at Terrazas station. Tho Gen-
eral was "waiting for ordw-s- ," it wns

out. He bus a work tixlnftiven of him repairing tho right of
way destroyed by the late ("apt Oscar
Creighton, tho rebel "dynamite devil."

The mining men tell of e. ghastly pro-
ceeding at Tamazula, n small town south
of Guadalupe y Cnlvo. "Federals took
the town from n smrtl garrison of reliels."
they say. "The Insurrecto Jefe municipal
was burned to death by tho soldiers.
They saturated his clothing with coal
oil. Tho man was compelled to run
up and down the street while he burnet)
alive."

Numerous peculiar incidents of tho
battle and its tragedies are coming to
light. Miguel Iroto, a prominent Juarez,
merchant, and his son were killed on
Wednesday in the attack on tho barracks,
They wero in their homo ner the bar-
rack's when bullets struck them both,
the Federals firing at a rebel who had
sought refugo in the room

Some racehorses that had been rent
to the Juarez track for the winter meet
were there during the storming and tak-
ing of Juarez, but none of them was
injured.

AWAIT MAliEltlSTS' ATTACK.

Cluitad Dlar and Xuevo laredo, Border
Railroad Fohiti, Wen't Flint Hard.
San Antonio, May 12. Reports have

been received by the military authorities
here which indicate the imminence of at-

tacks by insurrectos upon the two border
towns of Ciudad Porflrio Diaz, opposite
the Texas town of Eagle Pass, and Nuevo
I,a redo, across the Rio Grande from
Laredo, Tex. The information is that the
two towns will be attacked simultaneously
by rebel bands acting in concert nnd
under the direction of Francisco Madero
in Juarez.

Between 500 and 600 rebels nre known
to bo in the vicinity of Guerrero, in the
State of Tam.MJllpas, Just twenty miles
from Nuevo Iaredo. This force repre-
sents the Junction recently made between
two bodies of rebels advancing, one band
frc.n tho notith in the vicinity of Lampasas
and the other from the southeast. The
commander nt Nuevo Laredo heard to-
night that the united force was marching
in the direction of the city nnd that nn
nttack might be made on Sunday.

Evidently Nuevo I .a redo Is prepared to
surrender to the insurrectos, if attacked,
without much resistance. There are only
210 soldiers In the town, and so far as tho
observation of people across tiie river in
the American Laredo carries no prepara-
tion to meet attack has been made. No
barriers or entanglements have been
erected across the roads leading Into town.
Some of the inhabitants of Nuevo Laredo
have become terrified and hnve moved
across the river to take up their residence
temporarily in the Mexican quarter,of the
American Iaredo.

An insurrecto force of unknown strength
is reported 18 miles south of Ciudad Por-
flrio Diaz on Hie line of the railroad which
crosses the border from the American
town of Eagle Past. Hitherto Ciudad
Porflrio Diar. has not been threatened,
even remotely, by the insurrectionary
movement in the south but the reports
sent from a Goverment officer in Eagle
Pass say that the military commander of
the Mexican town believes that he will
have to flght before forty-eig- hours
have passed. He has less than 200 soldiers
undor his command. Hero as In the case
ot Nuevo Laredo no effort seems to have
been made to resist an assault.

If the rebels should succeed In capturing
these two towns thoy would hold the gate-
ways of all the railroads leading out of
Mexico into this country except that nt
Matamoros, across the river from Browns-
ville on the Gulf coast. Trafflo on the
Mexican National lino through Nuevo
Laredo, which has been partially inter-
rupted during the last two weeks, is now
restored to a comparatively regular
schedule, and the mails for Mexico which
wore recently ordered to bo diverted via
Galveston and steamer lines to Tamplco
nre now being sent ovor the railroad south
of San Antonio. This improvement In
trafflo conditions has coran about through
voluntary concessions by the rebels in
the States of Coahulla and San Luis
Potosi, They have notified Gov. Trovlno
at Monterey that as long ns the Govern
ment manes no attempt to transport
troops over the railroad the Insurrectos
will not hinder the passage of trains.

Pnssongors on tho train that arrived
from Mexico city this afternoon said that.
In Monterey they heard that a large force
of rebols was only fifteen miles outside
the town, and that thoy hnd given not ten
that when thoy felt like it they would
take the city. Gov. Trovlno and tho
military commanders under him have
not a largo garrison at thoir command.
Civilians in Monterey told passengers
on th train thnt thoy believed tho 42 Itv
wnuldfal! without much fighting.

Tlv leixirt feme from Brownsvillo
that in anticipation of nn attack

tho commander of tho garrison at Mata-
moros, across tho rivor, hns established
patrols on tho roads oonx-ergln- on tho
town and Is keoping a strict watch agaitiht
a pecrot invasion by Mexicans 011 tin
American sldo of the river who nro In
sympathy with tho rebel canto.

Alfonso Madero, who has returned to
head tho insurrectionary junta in .tan
Antonio, said to-da- y that two Mexicans
who came into town from the south ves-terd-

and who left for Kl Paso
were none other than Ambrosio Figuroa,
the-lead-er of the insurrectos in the State
of Guerrero, and C. Afttillar, whp hos 4,000
malcontents in the State of Vert Crux,

Thoy wero on their way to Juarez to
confer with Francisco Madero, Alfonso
said. They wanted to know how they
could unite their troopa with those now
In Juarez, and march to the taking of
Mexico city. The Junta did not nxnUin
how two suoh wolf known rebel loaders
had managed to ride on Government
railroads

A - -
through- .territory

, still. held. by
luuoin, troops wiinoiu DOlDg

detected.

CITY IS UNDER ARMS

ConHmfrf Irom Firtl Page.

would most likely devote Its attention to
tho business houses of foreigners In the
contro of tho city. It is Improbable that
it would attempt to attack residences, ns
oven In the American colony prnotloally
every other houso Is ocouplcd by a Mexican
family. Continuing, the official said that
If tho United States was waiting for a
stnto of anarchy to prevail before declar-
ing Intervention there was no dangor of
Intervention within a week at any rate. '

It Is not known whether Mexico Is

to have Immediate peaco or a long war.
If war, then Madero will proceed toward
Mexico city, withdrawing the danger
from tho United States border nnd leav-

ing the matter a question of civil war In
Moxico, which does not concern the United
States, Americans nre able to rest as-

sured also that there is no dnnger of
anarchy In Mexico city. There will al-

ways lie a stable government hero whether
that of 1)1 nz or Madero.

Prnctlcally nil tho Ainerlcnns here
who Intend staying through the war
have a pood stock of nnns nnd ammunl

.,
Pcs of food to last several weeks, rood
prices generally have advanced about
30 per cent. In tho markets, few articles
Mnil ,Rher. Merchants are suffering
greatly, as i,ui,ltaa Is paralysed. Ihere
Is much tall; of Impending nnd
some prominent houses are considering
closing their stores until conditions are
better porhnps for sixty days or more.
These, times will undoubtedly give busi-
ness 11 setback from which it will take
years to recover.

ljirge mining companies in Pachura
nre up against 11 condition that is peculiar
nnd may result in eloping their mines.
They hive a payroll amounting to nbout
$500,000 n week. The express companies
are refusing to handle tho bullion or to
guarantee tho safe arrlvnl of money for
the payrolls. The miners generally have
provisions nheid to last four days, but
if the mines close fully 75.1XH men will
bo thrown out of employment In that one
district. They are mostly rebel sympa-
thizers nnd trouble is bound to occur.

A report from Torreon says that the
train from Mexico city Is overdue. It is
reported that more bridges havo been
burned south of the city, i'elegraphlo
communications hive been reestibllsned,
but as the rebels nre nttK-kin- it is
expected that the wires may be cut nt
nnv minute.

The Southern Railway from Puebla to
Oaxaca has suspended service, as rebels
nre active nlong the line. It is impossible
to learn here whether there has been
damage to bridges on the only line of com
munication wiui tne state or uaxaca.

The National Railroad officials reported
y that the line between San Luis

Potosi and Aguaa Calientes had beep
cut, at what point is not known, as tho
telegraph is also Interrupted. One freight
train has been lost along the line since
last Wednesday. The service on the
Cuemavnca division has been reestab-
lished to Ixtla.

Friends of Gen. Bernardo Reyes, who
is expected to arrive here May 20, are
arranging a big reception to htm and a
committee is being sent to meet him at
Havana. Another will meet him at Vera
Cruz. Political "Reyist clubs which were
active just before the last election and
disbanded when Reyes went to Europe
are reorganizing.

Foreign Minister do la Barra took
occasion in an interview to-da- y to deny
again the story of a secret treaty between
Japan and Mexico. The matter wts
brought up through European despatches
published here. Commenting upon them
the Minister said that the Government
was tired of denying this absurd rumor
and would refuse to give it further at-
tention.

irworf; mm oir.v oBirrAin:
Characteristic Memorandum I .eft by
l.lriit. Kelly, Mho Has Killed Axlatlng.
San Antonjo, May 12. When Lieut.

Foulors, Walker and Beck of the aviation
corps went through the effects of the late
Lieut. George K. M. Kelly, the army
aviator who was killed on Wednesday,
they found y a brief obituary notice
of himself that Kelly had prepared against
just such n contingency as that which
occurred so suddenly two days ago.
The obituary was written within tho
last two weeks.

Two of the officers remembered when
they found It having heard Kelly say
half seriously that before he went up
in nn aeroplane he thought ho had better
write out a little death notice to be used
if he didn't come down alive. Tho biog-
raphy, which throws a strong light on
the character of tho man who wrote
it, is as follows:

Horn In Ixindoii, F.nglaml, December It,
ISTs. I'.ducated at private schools and at
Hedford. Had always wished to go Into the
army, hut wns unahle to nffnrd it, owing to
the necessities of n Hritlsh officer requiring
a prlvite Income, the pay being too small.
Came to Iho t'niled Htntes In August, tsns
went to Great Falls, Man., where two
uncles wege In business. Kngaged In
several occupations with little success,
except to acquire some mechanical training.
At the outbreak of the Hocr war tried to
join the Canadian Mounted ft I lies, hut was
rejected on account of light weight.

a naturalized citizen In I no.'.

In summer of 100.1 went to New York
city. While Ihere, hearing thnt commis
sions could he obi allied through the ranks
enlisted on .Innunry M In Flghty-fnu- rt

Company, Coast Artillery Corps. Made ap-
plication to the examiner for a commlslon
after two .vears service December, IP0.V

Faffed preliminary examination at New
York city in March, IPOS, nnd the final

nt Fort Leavenwoith, Kansas,
January, IWI7. Wns commissioned in the
Infantry to date from .Innunry, Itm; vas

to (he Thirtieth Infantry. Went
to tho Philippine Islands with the regiment
In July, IW". Was 011 detached fervice for
a year on the topographical sitrirj' of the
Islnml of Luzon.

Left tho Philippines July, 1001, on leaxe
",ld 'ravelled In Chlnn, thence to Kngland
by way of Hue. Observed prlxately the
Hritlsh army inanauxres in the fall of tauci
nnd returned to tho l'nlted States Decem- -
lier, 1101, nnd joined the 'thirtieth ngnin at
Han Francisco, nnd havo been thero excr
since,

Wns attached to tlm battalion under
.1 P. O'Ncil nt tho aviation meet at

Field. Made nn ascent with Walter
HrooMns and tool, photograph-.- . Was de-
tailed by tho War Department to proceed
to San Dlcgo nnd take Instruction In axla-tlo- n

under (llenti Curtlss Februarv, inn,
All about mysMf. ti. K. M. Kk.li.t.

Set ond Lieutenant Thirtieth Infantry,

Mil. IUILIIT WASX'T PEA It A T A LL.
Ilia lfc' Father Is a lgal ,dler tn

Ilia. That's linn- - Humor Started.
Rumors reached New York yesterdny

that Gcorgo Bold!. Jr., had lieen killed
in a fight near Tia Junna. Mr. Boldt was
usked at the Waldorf last night if the
report wer true and he said that ho was
well and in good cheer and had never been
killed in his life.

Mr. Boldt explained, however, whatmight have given rise to the rumore.
His wife is the daughter of Judge Sepq.
dlada, who fa one of President Diaz'scounsel, Thoy own a ranch near TiaJ uana. where there bus been fighting, and".'7 da3;; Ko Mr. Boldt. wu-edt- find outif his wire's ramlly was safe. He

an anewer that they had all escaped
from the Insurrectos. '.

Mr. Boldt has been in town for aome
time.
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LAW V Ell OIWEHEn Til .JAIL,

llut I'rts a May While Higher Ceurl Con
kldrrs Contempt Charge.

Adolph Freyer, a lawyer, was sen-

tenced to lie imprisoned In tho. Tombs
for five days and to pay a fine of I2M for
contempt of court by City Court Justice
Ijii Fotra yesterday. He at once obtained
a writ of habeas corpus to have hia case
reviewed by Supreme Court Justice
Hendrick. Justice Hendrlok reserved de-

cision in the case nnd paroled Freyer
(lending hlB determination.

J list loo Li Fetra in sending Freyer to
the Tombs insisted that he had con-

ducted himself in a "disorderly, inaolent
and contumacious manner," but Freyer
contended that what he did "was proper
and fitting as an attorney protecting
the Interests ot his client."

Freyer appeared before J uatioe La Fetra
on May I last as counsel for the plaintiff
in 11 suit of the Metropolitan Printing
Company against Frank B. Robinson on
a promissory note. When Edward B.
Wing was testifying for the defendant
and was under by
Freyer, the lawyer insisted that Wing
wasn't answering questions properly
and asked the court to direct the wit-

ness to answer in the right manner.
"You can't order the court to admonish

this witness." replied Justice L Fetra,
"In all my ten years experience on tne
bench I have never heard a witness answer
questions more directly or with more
care as to their accuracy than this witness."

Freyer insisted that the court Should
declare a mistrial because of his state
ment, but Justice lJi retra tola rrever
to proceed with his questioning. The
lawyer thought he had tripped up the
witness somewhat in his subaeouent
answers and as he finished the examina
tion he said: "So you're the complimented
witness who always answers question
so directly,"

"What do you mean by those remarks?"
exclaimed Justice La Fetra.

"Why. this is the witness you com-
plimented." replied Freyer. 'You Mid
he was the most direct witness you ever
heard in your long experience."

"I find you guilty of contempt of court.'
said Justice La Fetra.

The court told Freyer he would decide
on his punishment yesterday, and he
communicated with the lawyer by send-
ing a deputy sheriff to Freyer's office
nt Ml Broadway to take him to the Tomlie.

In asking Justice Hendrick to set aside
the commitment Max Steuer said that
there wns no other oise on record where
a Inwyer had been sent to Jail for pro
lectins the interests of his client.

KIDXAPPED A KOSHER BAKER.

Strike Breaker Tellt a story to Account
for Absence From Work.

William Balkans, 24 years old, a non-

union baker employed by Frank Fleisig
of 131 Essex street, Jersey City, dis-

appeared after leaving the bake shop at
10 o'clock on Wednesday night nnd re-

appeared yesterday morning with the
explanation that his absence from work
wns caused by striking kosher bakers
who kidnapped him and took him to
Bayoniie. where they kept him a prisoner
in the room of one of the strikers living
on Avenue C. Fleisig's force of twelve
kosher linkers went on strike a few days
ago nnd be continued business with the
nid of non-unio- n hands. The strikers
made nn effort to induce the new men to
give up their jobs, but without success
until Wednesday night, when seven of
them surrounded Balkans as he was leav-
ing the bakory.

According to the story which Balkans
told to Capt. John Cody of the City Hall
station through an interpreter yeeterdav
afternoon the strikers threatened to beat
him unices he accompanied them to
Bayonne and' he preceded them aboard
a trolley car without making any trouble.
Balkans said his escort took nlm to a
house in Avenue C, the number of which
he couldn't remember, and imprisoned
him in a room, taking the precaution to
remove his clothea. They also took $50
which ho had. He succeeded in forcing
open the door yesterday morning, he
said, and got away in a suit of old clothes
which he found in the house, He made his
way to Fleisig's bakery, where he re-
ported for duty and said that hla experi-
ence had made him more anxious than
ever to work as a strike breaker.

Capt. Cody sent Detective Sergeant
Tom Moran to Bayonne to work with
Detective Sergeant Griflln of that city in
hunting down tho kidnappers.

Late last night they arrested four men.
They also found a suit of clothes in the
Avenue C house and took them away for
Balkans to look at.

Found Another's Watch en IIU Watch
Chain.

John Bauchle, a musician, ot fl Ocean
avenue, Jersey City, found somebody's
silver watch and chain dangling from
the exposed end of his own watch fob
ns he was transferring from a Greenville
to a Belt Line trolley car In that city aday or two ago. He thinks that be un-
intentionally fished the tlmepleoe out
of a fellow passenger's pocket by using
an American Federation of Labor pin
on the fob as a hook or that perhaps a
dissatisfied pickpocket hung the watchand clinin on the pin In order to get ridof It tn a hurry
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a New York Fire Chief tflls
of what the fireman's baptism
of smoke can be like, how the
fireman feels going to his first

fire.
Is the public tiring of mov-

ing pictures? William A.

Brady, who ought to know,
thinks it is and that more
melodrama is what it wants.
There are some interesting
observations by this veteran
manager.

Biiliiiif the Big Aqieduct
Under the Hudson at Corn-

wall there is a race to see who
can first reach the middle of

the river. There is no other
tunnel in the world like the
one they are digging there, a

siphon dipping down 1,500
feet and running under the
river.

Great Chtices ii Mexico

An American industrial de-

velopment of that country
is expected to follow if the
Government divides the big

landed estates. What some

American farmers have al-

ready done in the country
now in the throes of a revo-

lution.

Good Werd for the Degs

.A canine expert gives his
views on the loose dog peril
and finds in favor of the street
dog as against the pampered
pet kept in a heated room and
not allowed to run.

Ball Players After the Game

It's an interesting place,
the dressing room after the
game. What goes on there
after victory or defeat, when
the players indulge in post-

mortems, is described.

Oi the Belt Liie Cars
In these days of trolleys

and motors a ride n one of
these archaic vehicles is a

novelty sought by some. In-

teresting bits of New York
life Which a tour of the
waterfront in one reveals.
There is some cheer for the
male sex in an article on

First Aid for the Lone Mao

It tells of a new bureau
that will do everything for

him, from feeding him to
preparing his speeches. As

one might suppose, the author
of the scheme is a voung
woman. For a woman

The Woman's Page
discusses the tailored cos-

tumes created this Spring
and touches on the tea gown
and what she may wear about
the neck. On the

Hutiig Page
thete is information for the
angler about fish that scorn
the fly; a hunter tells of his

to shoot walrus in theKlan
and there is the tang

of tHe great outdoors in many
other articles.

In one of New York's big
schools on the East Side they
are serving a

Three Cent Kosher Linen
They feed 600 children a

day there in a way even to
satisfy suspicious mothers.

New for the Nitor Boat
There are over 200.000

owned here now, ranging
from ftoo dories to $100,000
cruisers. Something about
the new styles soon to spin on
the Sound' and elsewhere.

An article on

The Rockefeller Gardens
tells of the wonderful estate
designed by a landscape ar-

chitect for the Pocantico Hills,
with illustrations of some of

its main features. You can
read about how some actors
have suffered from being paid
too much, also about where
some musical comedy stars
have come from. There are
pictures of some English chil-

dren much talked about and
the story of a town ma J:
famous by its poker games.
Then there are book reviews,
problems and other features,
all

In To-morro- w's

Sunday Sun


